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Kerjaya Prospek shares at fresh record high on
expectation of better 1Q earnings

Anis Hazim / theedgemalaysia.com 09 May 2024, 11:09 am « Updated - 11:41 am

KUALA LUMPUR (May 9): Shares of Kerjaya Prospek Group Bhd (KL:KERJAYA) surged to a new record
high on Thursday, as investors bet on better earnings growth for its upcoming financial results for the first
quarter ended March 31, 2024 (1QFY2024).

In early trade on Thursday, the construction firm rose as much as 1.65% or three sen to its all-time high of
RM1.85 a share — breaking its RM1.82 record on Monday — after 286,400 shares were traded. At this
price, the stock is valued at RM2.34 billion. The counter has jumped 19.74% year to date and surged
62.5% in the last one year.

Kerjaya Prospek’s 1QFY2024 core profit is expected to be between RM34 million and RM36 million, which
translates to a growth of 21% to 28% year-on-year and 3% to 9% quarter-on-quarter, RHB Investment
Bank (RHB IB) said in a results preview note.

“Growth during the quarter will be backed by better @

progress of ongoing projects [such as] The Meg and N

Astrum Ampang, in our view," BHB IB said. Kerjaya Prospek Bhd
m Vol (mil)

RHB IB forecast Kerjaya Prospek’s three-year

earnings from FY2023 to FY2026 at a compound

annual growth rate (CAGR) of 12%, based on its

steady job replenishment trends and better property

development contributions.

Kerjaya Prospek’s FY2024 dividend yield is also

attractive and higher than most of its peers at 4.4%,

RHB IB noted. . ¥
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Meanwhile, some of the job replenishment that May 9, 2023 May 9, 2024
should be on the lookout are the Seri Tanjung *As at 10.30am on May 9, 2024

Pinang phase 2 (STP2) development in Penang — Source: Bloomberg

RM1.8 billion jobs secured cumulatively — and the

Bukit Bintang City Centre (BBCC) project, previously PP p———— 7

clinched close to RM600 million of contracts. Broker Recommendation Targetprice  FY2024  FY3
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UOB Kay Hian Hold 177 180 | 182

Nonetheless, RHB IB foresees that the property Kenanga I8 Outperform 190 s 18
. Public Investment Neutral 152 164 185

market slowdown and prolonged cost pressures Will  wyseuies By 1es s et

be the downside risks for the group. m"‘ ; ;z e

Five analysts along with RHB IB have "buy"

recommendations on Kerjaya Prospek, while UOB

Kay Hian has a "hold" rating and Public Investment Bank is "neutral" on the company. The median 12-
month target price is RM1.90, according to Bloomberg.
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